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We wish you all a very Merry 

Christmas and a 

Happy New Year. Stay safe over 

the holiday period. 

We would like to thank you all for 

your continued support over a 

very busy 2015. 
 

Leanne, Becks 

& the Team  
 

 

 

 

Life Flight Sponsorship 
 

We again have a great response to our sponsorship of 
a Lifesaving mission with Life Flight. We are going to 
sponsor Life Flight again this year as a Christmas Gift 

on your behalf. 
 

It is very likely you know someone whom they have 
assisted and how valuable a service they provide.  

 
We are proud to be associated with this awesome 

Charity and look forward to supporting them in 2016. 

 

On Saturday 5th December we biked around Opaki 
visiting Waipipi Homestead, Loopline Olives, Loopline 

Vineyard & Paper Road - Thanks to Opaki Cycle Tours. 
We very much enjoyed the tour and the weather was 

fantastic.  
 

 

 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IRD & Cash Jobs 

IRD are getting smarter at finding people in certain industries not 

declaring all their income.  

Not declaring all your income, including cash jobs, is tax crime and the 

consequences when caught can include tax penalties or criminal 

convictions that can lead to prison. 

 

The construction industry is going to be a focus for IRD going forward 

and if you are in this industry you may hear from them soon. 

If you do work for cash you need to ensure your record keeping is up 

to scratch and you are declaring all cash jobs done. If you have any 

questions please contact us for more information. 

 

 
 

                                                   

Paying Inland Revenue on Time 

When is a payment made on time? 
These are the rules for the various payment types: 

 by post – must be received by IRD before or on the due date 
 electronic payments – must be paid into IRD’s bank account on 

or before the due date 

 internet banking – payments made on the due date must be 
made before the end of the banks business day to be treated 
as on time 

 cash & eftpos – these are accepted at Westpac branches and 
must be made before or on the due date before the end of the 
bank’s business day 

 cheques – must be delivered to IRD before or on the due date 
and before the office closes for the day. Post-dated cheques 
will be treated as late if the post-dating is after the due date 
 

Payment dates that fall on a public holiday or weekend 
IRD accept a payment to have arrived on time if it arrives or is credited 
before the close of business the next working day after a holiday or 
weekend.  
 

 

Specialise for success 

Being a specialist gives you an 

edge. You'll be offering things few 

other people do.  

You don’t have to be a doctor to 

become a specialist. A cleaning 

contractor could specialise in 
getting rid of asbestos. A painter 

could specialises in textured 
coatings.  

If you want to break out of the rat 

race, look for a specialty and make 

sure there's a demand. Look 
especially for something others 

don't want to do. Generally, the 
harder, nastier or more dangerous 

a job is, the fewer people will do it.  

If you're an expert, the job might 
not be hard for you, and you can 

charge a premium for your 

expertise.  

Look for specialisation in your 

industry and up will go your 

income. You might need to study 
to become specialised, but it’s 

usually worth it. 

Are you shutting your 
business over the break 

or working through? 
 

Whichever it is, if you are 
employing staff please contact us 

for any help you may need with 

payroll and annual leave 
calculations. 

 
 



 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Do you have a backup? 
 

‘Tis the season to … do some 
network housekeeping.  

What would you do if the 
unexpected happens while you’re 

on the beach giving it some 
Christmas cheer? There’s a 

blackout, your laptop is stolen from 

your car, or downloading someone’s 
dancing turkey video has infected 

one or more computers on the 
network with a virus? A backup plan 

takes it from what could be an utter 

disaster to somewhere on the 
inconvenience scale. 

 
Even if you don’t have a rolling 

contract with an IT provider, it 
might be worthwhile for peace of 

mind to have them audit your 

system and review your IT plan. It 
should cover backup for all data and 

files and protection for viruses and 
malware. It can also be good to 

have clear protocols for all users so 

they don’t put the business at risk 
by failing to backup key files or 

unwittingly attracting a virus. 
 

Start the holidays with peace of 

mind and come back in the new 
year with all systems go. 

New property tax rules 

New legislation affects property sales made from 1 October onwards. 

The changes hit in a variety of ways. 

Bright-line test and residential land 

New tax rules now apply to residential property sales made from 1 October. 

A new ‘bright-line test’ will apply where a person who has purchased a 

residential property on or after 1 October 2015 then sells it within two years. 

The sale will be taxed unless the property is the seller’s main home, 

inherited from a deceased estate or sold as part of a relationship property 

settlement. The bright-line test does not apply to business premises or 

farmland. 

How the start and end date of the bright-line test is counted varies with the 

type of sale and purchase it is. For instance, where it’s a standard purchase, 

the start date will be the date a person obtains registered title for the 

property and the end date will be the date of entry into agreement for sale. 

However, start and end dates will be calculated differently where the 

registration date may not take place immediately or be the definitive point of 

transfer - sales off the plan, sales of subdivided land, mortgagee sales or 

where property is gifted to a trust. 

Selling the main home 

The seller’s main home is exempt from the bright-line test. Where the seller 

has more than one home, their ‘main home’ is the property with which they 

have the greatest connection. Just to prove that the tax system has a sense 

of humour, a person will not be able to use the main home exception if they 

have already used it twice in the previous two years. 

It may get tricky for family trusts where family assets are distributed 

between individual owners and the trust. If a trust owns the property being 

sold, the main home exception will apply when it’s the main home of a 

beneficiary of the trust. However, if the principal settlor of the trust has a 

main home that the trust doesn’t own, the main home exception cannot 

apply to any property owned by the trust. 

 

Claiming tax deductions 

There are provisions for allowable deductions when a property subject to the 

bright-line test is sold. However, where losses arise as a result of the bright-

line test they have been ring-fenced so they may only be offset against 

taxable gains arising on other land sales. It is not possible to claim a loss 

arising from a transfer of property to an associated person. 

(Continued back page) 



 
 

  

 

 

                       

 

 
 

  

 

 

 

 

 

 

 

An Important Message 
While every effort has been made to provide valuable, 
useful information in this publication, this firm and 
any related suppliers or associated companies accept 
no responsibility or any form of liability from reliance 
upon or use of its contents.  Any suggestions should 
be considered carefully within your own particular 
circumstances, as they are intended as general 
information only. 

 

Office News 
 

 

Becks on NZ CA Board 

Becks recently attended the   
NZ CA AGM in Rotorua and 

while there was appointed as 
one of two new board 
members. Becks was 

approached to sit on the Board 
and is really excited about the 
opportunity to help lead the 
group of 28 firms nationwide 

into the future.   

 

IRD numbers for property sales 

All vendors and purchasers of property other than their main home must 

now provide an IRD number as part of the land transfer process. 

Non-residents 

Offshore buyers must provide a New Zealand bank account number before 

they can obtain a New Zealand IRD number. And all non-resident buyers 

and sellers must provide their tax identification number from their home 

country, along with current identification requirements such as a passport. 

Family trusts 

Where a family’s main home is owned by the family trust, the trust is not 

exempt from providing an IRD number.  

It’s quite common for a trust to own the family home, protecting the family 

from business or other relationship property risks. Up till now family trusts 

haven’t needed IRD numbers unless they operated a business or owned 

rental properties. Now, when the family home is transferred into the trust 

or when the trust buys or sells property, the trust needs an IRD number. 

Trustees’ own personal IRD numbers aren’t acceptable. 

The new requirements also affect changes of title. So, if a trustee dies or 

retires and the new trustee’s name needs to be registered on the property 

title, the trust needs an IRD number to register the change. 

If you are arranging for the family trust to buy, sell or transfer property, 

please contact us. If the trust does not already have an IRD number we 

can take care of this. Otherwise you could face costly and stressful delays 

while you sort out the paperwork. 

Congratulations Donna! 

On 22nd November Donna took part 

in the Wairarapa Women’s 
Triathlon. She finished midfield 

which is a great achievement. Well 

done Donna! 
 

 
 

New property tax rules - continued 

Companies and trusts 

Inland Revenue will keep a close eye out for where land-rich companies 

and trusts try to get round the bright-line test. They may view a transaction 

as subject to the bright-line test where: 

 50% or more of the shares within a 12-month period are sold 

 there is a change in the trust deed 

 a decision-maker under the trust deed changes 

This applies where at least 50% of the value of the company or trust is 

attributable to residential land either directly or indirectly. 

Please contact us if you are considering buying or selling residential 

property; your company is thinking about a large scale share transfer; or 

there are any changes to the family trust’s trust deed or trustees. 

You might also like to have a catch up with us on whether the changes 

affect your tax profile or investment strategy. 

Office closure over Christmas 
Please note our office will close at 1pm on 23rd December and will re-open in 

the New Year at 8am on the 11th January. 

 

 

 


